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New Law Eases Small Business
Health Care Burden

On December 13, 2016, President Obama signed into law
the “21st Century Cures Act” which creates an oppor-
tunity for small businesses to offer employees a Health
Reimbursement Arrangement (HRA) that is funded by
the employer.

Beginning on January 1st, a company with less than the
equivalent of 50 full-time employees can reimburse em-
ployees for purchasing individual health insurance that
is deemed Minimum Essential Coverage as if it were di-
rectly paying the premiums on a group health policy. The
amount is not subject to payroll taxes, but is reportable
on the employees’ W-2. The law limits reimbursement to
$4,950 for individual health insurance, and $10,000 for a
family plan, amounts that are indexed for inflation.

However, employees who participate in this small busi-
ness HRA may lose, or face a reduction in, their eligible
subsidy when purchasing insurance from the Market-
place. If the employer has a group plan, they are not al-
lowed to fund an HRA plan for selected employees.
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You may not know that deadlines for the 2016 tax year have changed for Part-
nerships and C Corporations. Deadlines for Foreign Bank Account Reporting
(FBAR), W-2s and 1099s will likewise be different in the upcoming tax sea-
son. These new deadlines are as follows:
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Form 1065 Partnerships April 15 March 15* 6 Months
Form 1120 C Corps March 15 April 15** 6 Months
Form 114—FBAR June 30 April 15 6 Months
Forms W-2 & 1099 February 28 January 31 Not Available

*  Fiscal year Form 1065 filers’due date is the
15th day of the 3rd month after year-end

** Fiscal year Form 1120 filers’ due date is the
15th day of the 4th month after year end

Most other due dates remain the same. Give us a call if you have a question
about your tax filing due dates.

&Barb Carney, CPA
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Welcome Our Newest
Staff Members!

ANDY SHIEH, CPA, MSTax, joined us in August of 2016.
He earned BS degrees in Business Administration & Ac-
counting from Central Washington University, and an MS
degree in Taxation from Golden Gate University. He is
passionate about proactively helping his clients under-
stand how the tax law impacts them and what changes
can be made to generate tax savings. He enjoys outdoor
activities in the Pacific Northwest, likes to travel, and is
fluent in Chinese and Taiwanese.

DEBORAH MOTT started as Firm Administrator in
May. She has more than 20 years experience in busi-
ness administration in government, healthcare & small
business. She has also taught business courses at com-
munity colleges and universities in Washington. Deb
has an active family of three teenagers, busy with
sports, cardio dance and cooking. In her “spare” time,
she hides in her walk-in closet for quiet reading time.

CRISTI PAPEN joined us as Office Assistant in
September after a career in Education. She earned a
Project Management Certificate in 2016. Cristi and her
husband enjoy traveling and have done “home
exchanges” in Paris, Vienna and across the US.
Weekends are spent kayaking, hiking & exploring the
Pacific Northwest, with an occasional classic car show
with their 1972 Mustang Convertible. Cristi is an avid
reader and expert seamstress. She will always greet
you with a lovely smile and exceptional hospitality.
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If you charge sales tax to your customers and are constantly on the go,
you may not know the right rate for a given area. The Washington State
Department of Revenue (DOR) offers several tools to help you. One is the
TAX RATE LOOK-UP tool located on the DOR website (www.dor.wa.gov/

TaxRateL.ookup). All you need is a physical address or Zip+4 to find the
correct tax rate to charge your customers.

Another DOR tool is a mobile application you can install for free on your
smart phone. The WA Sales Tax Rate Lookup application offers features
to make it really easy to collect and keep track of sales tax while on the
go. Take advantage of these DOR tools to help your business run a little
more smoothly!
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